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ABAC
Where do we stand?

* 10% of the world’s population faces hunger

* Adverse climate impacts are increasing,
reshaping food production and exacerbating
food insecurity

* Over 20% of greenhouse gas emissions come
from agriculture, forestry and other land use

* Food and agriculture markets are highly
distorted — in APEC and globally
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AGRICULTURE
MFN Applied Tariff, 2023
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NON-AGRICULTURE
MFN Applied Tariff, 2023
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Food trade is heavily distorted by tariffs...

Plus tariff peaks of 100%+
and restrictive TRQs

e.g. on dairy, sugar, rice, meat,
wheat, tobacco, beverages,

fruit, oilseeds
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Source: APEC Stats



...and by NTBs
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NTB impacts on business:

* Add cost, erode margins — can even block market access entirely

 Make exports less competitive

* Slow down supply chains

e Disrupt commercial relationships

e Disincentivise investment and innovation, including for more sustainable approaches

e MSMEs most impacted: less capability and resilience to deal with high trade costs and uncertainty

Source: USC Marshall School of Business (for ABAC), ‘Non-Tariff Barriers in Agriculture and Food Trade in APEC: Business Perspectives on Impacts and Solutions’, 2016
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A vicious, or a virtuous, cycle?

Trade and sustainability

e Agriculture is vulnerable to climate impacts; and
generates GHGs; and can help to sequester carbon

* More sustainable practices can reduce carbon footprints
and create a competitive edge in the market...

e ..but unscientific or badly-designed “sustainability”
requirements can be weaponised as NTBs

Trade and food security

* A policy of food self-sufficiency, enabled through trade
restrictions, creates vulnerabilities to climate impacts

 An APEC “regional food basket” with well-functioning
trade is a hedge against climate disruption
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Trade reform

= better food security and sustainability

$842b 5%

of support transferred to the of that support promotes
agriculture sector voluntary environmental
on average 2021-2023 action beyond what is required
The most trade-distorting The most trade-distorting
forms of support undermine forms of support tend to
efficient production in other generate the biggest

economies environmental harms

Source: OECD Agriculture Policy Monitoring and Evaluation 2024 (figures derived from 54 economies)



Recommendations

e Advocate for a holistic approach to agriculture trade reform, sustainable
production and food security in PPFS

* In FTAAP work, continue to champion ABAC’s Cross-Cutting Principles on NTBs,
and the Greener Trade Framework principles

e Continue to advocate for ambitious outcomes at the WTO on agriculture trade



