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NTBs hit food through the supply chain
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NTB impacts on business:

* Add cost, erode margins, undermine competitiveness — can even block market access entirely
* Slow down supply chains

e Disrupt commercial relationships
e Disincentivise investment and innovation, including for more sustainable approaches
e MSMEs most impacted: less capability and resilience to deal with high trade costs and uncertainty

Source: USC Marshall School of Business (for ABAC), ‘Non-Tariff Barriers in Agriculture and Food Trade in APEC: Business Perspectives on Impacts and Solutions’, 2016



- ABAC
NTBs affecting NZ food exporters

A recent New Zealand Parliamentary enquiry into NTBs heard
from NZ food and agriculture exporters that:

 NTBs are becoming more complex and costly

* NTMs include SPS measures, technical regulations, packaging
requirements, licensing, price controls, on-site inspections, shelf-life
restrictions... some are helpful, but others are barriers

* A new category is environmental reporting e.g. EUDR

* Arecent report estimates the cost of NTMs to the NZ dairy industry
alone at NZDS7.8 billion, equivalent to 30% of the value of dairy
exports for 2023

» New Zealand is developing a new plurilateral NTB Agreement

Sources:
’Parliamentary Select Committee hears exporter complaints about NTBs adding huge costs in key markets’, 18/10/25
‘Solid foundations: Dairy’s economic contribution to New Zealand’, report by Sense Partners, September 2023



NTBs affecting Australian food & agriculture exporters

Agriculture NTMs recorded
by UNCTAD, faced by Australia
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Figure 7 The average tariff-equivalent of NTMs faced by Australian agricultural exporters has been increasing

20
o 18
]
9
©
2
3 10
@
=
£
= 5
=X

0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Average NTMs and tariffs in agriculture

6% 12%

19%

Average tariff Average tariff

Average tariff-equivalent
of NTMS

(faced by Australian exporters) (faced by exporters)

(faced by Australian exporters
in top 10 markets)

ABARES Report: ‘Non-tariff barriers: A multi-billion dollar burden’ (March 2025)
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APEC & ABAC NTM/NTB Principles ARG

APEC Principles:

* The processes to develop non-tariff measures should be transparent, consultative (including with business and other
affected stakeholders) and timely, resulting in predictable, coherent, and non-discriminatory application; and
information about non-tariff measures should be publicly available;

* Non-tariff measures should be consistent with member economies’ commitments and obligations as WTO members;

* Non-tariff measures should not be more trade-restrictive than necessary to meet a legitimate objective, and where
appropriate, should focus on outcomes, rather than mandating prescriptive approaches;

* Non-tariff measures should be based on relevant international standards, where appropriate, and should be developed
in accordance with the WTO TBT Agreement, the WTO SPS Agreement or recommendations and/or decisions of the
WTO TBT Committee or the WTO SPS Committee;

* Non-tariff measures should not arbitrarily or unjustifiably discriminate against imported products;

* Non-tariff measures should not pose unwarranted barriers to the development of new technologies that drive
innovation; and

e Aregulatory impact analysis could be considered as a possible tool to assess consistency with the principles stated
above.



Recommendations

* Advocate for open, undistorted markets and reject protectionism affecting
food trade

* Champion APEC’s NTM Principles and ABAC’s Cross-Cutting NTB Principles, and
their application to existing and new trade measures

* Continue to advocate for ambitious outcomes at the WTO on agriculture trade



