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The hidden cost of food NTBs

NTBs cost NZ red meat exporters at least

NZDS1.5 billion per year

e.g. onerous premises registration, costly audits, inconsistent halal
certification rules, prescriptive labelling requirements, document
consularisation requirements, unnecessary certification, opaque rules,
inconsistent/unscientific/excessive sustainability measures....

NZ horticulture exporters also face costly NTBs

e.g. unscientific phytosanitary requirements, complex labelling rules, costly
audits, burdensome import licensing systems, unnecessary border delays for

perishable products...

Sources: NZ Sheep and Beef Sector Barriers to International Trade, Beef+Lamb NZ, Meat Industry Association NZ, Sept 2025
New Zealand Horticulture: Barriers to our Export Trade, NZHEA, December 2024



Sustainability as a driver of NTMs
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e * Arise in new kinds of sustainability requirements for food,
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’! and trade policy tools to drive consistency among trading
partners
| ' e.qg. EU Deforestation Regulation affects agri-exporters
l Y o e.g. NZ-EU FTA Chapters on Sustainable Food Systems and Sustainable
Development (production-related elements for agriculture, fisheries,
0AT supply chains etc.)
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* Also consumer/retailer-driven demand for labelling
e.qg. carbon footprint labelling on food

e Often private standards — not always based in science, and may use
diverse standards, methodologies and metrics

* Such standards can generate confusion, complexity and cost —
without necessarily delivering on environmental goals

Image source: Tesco — picture of Oatly Oat Drink carton; NZ Beef and Sheep Sector Barriers to International Trade, B+LNZ and MIA NZ, September 2025



Proposed workstream in 2026: Part 1
A close look at NTMs affecting food trade

* Business/sectoral case studies
e Updating ABAC work from 2016

* Explore the synergistic relationship between food trade, sustainability,

food security and digitalisation
* How are new “sustainability” NTMs affecting food trade and costs/opportunities.
for exporters?
* What impact do NTBs have on food security?
* What role can digitalisation play in reducing or eliminating food NTBs?

 Complements APEC work in 2025 and 2026 (based on 2018 NTM Principles)



Proposed workstream: Part 2
Economic research

e The economic cost of NTBs is hard to measure

e 2016 research found that NTMs in the APEC region cost
APEC economies around USD$790 billion each year
(3x tariffs)
* The overall burden of NTBs is likely to increase:
* Increasing protectionism = more NTBs
* Increasing climate impacts = driving more costly
sustainability measures (not necessarily science-based)

» Propose to commission research to look at the cost of

food NTMs in the APEC region for key products.
* Will seek ABAC funding for this work at ABAC |
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Recommendations

* Note the presentation, and the proposed workstream on food NTBs in 2026.

e Consider approving research funds to examine the cost of food NTBs at ABAC I.

e Continue to advocate for ambitious outcomes on agriculture at the WTO
Ministerial Conference, MC14



